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The GFMS Group’s Unique Research

Capabilities & Programme

Large and experienced team of 25 Analysts + Consultants.

Not just desk-based: Over 300 companies and organisations in
36 countries visited by our personnel in the last 12 months.

Annual Gold, Silver, Platinum & Palladium and Copper Surveys.
Also, weekly, monthly, quarterly & bi-annual reports plus
forecasts and a wide range of consultancy services across all

the precious and base metals & steel.

For more information visit: www.gfms.co.uk
or email: charles.demeester@gfms.co.uk
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The Silver Price* - US$/0z

US$/0z Average Year-on- Intra-
year period

2009 14.67 -2.1% 57.5%

Jan-Oct 2010 18.61 32.4%  41.0%
Jan-12 Nov 2010 18.96 33.6% 57.7%
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*Weekly average prices Source: Thomson Reuters




US Dollar and Euro Prices*

€/0z Average Year-on- Intra-
year period

2009 10.48 3.9% 53.1%
Jan-Oct 2010 14.09 38.5% 46.6%
Jan-12 Nov 2010 14.31 39.8% 65.9%
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*Weekly average prices Source: Thomson Reuters




Silver, Gold and Base Metals Prices
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Quarterly Correlation of Daily Silver Price
with Gold and Copper Prices
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Gold / Silver Ratio 2001-2010 to-date

(basis weekly average prices)

Jan- 12t Nov 2010 = 64:0
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World Silver Demand
2009 Actual 2010 Forecast
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World Silver Fabrication
Forecast Annual Changes: 2010 less 2009
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Fabrication Demand Summary

Total fabrication demand forecast to be around 10% higher year-
on-year in 2010.

Industrial offtake expected to recover by more than 65 Moz for full
year 2010, or 18%. Next year, however, growth is forecast to slow
to around 4%.

Photographic demand continues to contract, mainly due to ongoing
substitution by digital technology.

Jewelry & Silverware demand combined will decline marginally
year-on-year. (Jewelry actually up a little basis substitution gains
at gold’s expense.)

Coin demand continues to rise.
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World Silver Supply

2009 Actual 2010 Forecast
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World Silver Supply
Forecast Annual Changes: 2010 less 2009
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Supply Summary

World silver mine production expected to rise by 3% y-o0-y
In 2010, lifted by strong output from gold by-product mines.

Scrap supply forecast to rise by 11% in 2010, despite
ongoing declines from the photographic sector. This is
relatively price inelastic, as are the other two main sources

of scrap recycling — industrial scrap and jewellery scrap.
Government sales set to rise a little this year.

Overall supply expected to increase by around 5% in 2010.
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From “Deficit” to “Surplus”
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World Silver (Dis)Investment* and Value
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ETF Silver Holdings

Total 2010 to-date = 490 Moz
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Investors’'> Net Positions in Comex Silver Futures
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Investment - Summary

Silver investment demand has seen the same support from events
driving gold investment, namely: US$ devaluation, the sovereign
debt crisis in Europe, inflation fears, ultra-low interest rates and the
further growth in commodities as an asset class.

Copper an influence, with silver also regarded as an ‘industrial
metal’ benefiting from economic recovery and fast growth in
developing countries such as China.

For some, silver is a more ‘economical’ alternative to gold (—55x
lower unit price).

Silver’s greater volatility and trading range than gold makes it
attractive to certain investors.

Some investors eyeing all-time high of nearly $50 per ounce.

Small market size — value of total supply forecast at less than $19bn
in 2010 compared to $170bn for gold — means silver price is very
highly geared to growth in investor inflows.
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Price Outlook

Negatives:

Mine production continues to grow (+127 Moz in 2001-10).

Ongoing secular decline in photography (though largely offset by lower photo
scrap).

Large market surplus and rising ‘near market’ bullion stocks (ETFs alone now at
490 Moz).

Positives:

Strong investment demand (in a small market), higher gold price.

Ongoing recovery in industrial demand, plus price-insensitivity in the short run of
most fabrication.

No real potential threat to prices from higher scrap or government sales.

Price Forecasts:

GFMS forecast average price of $19.94 in 2010 (a gain of 36% year-on-year).

2011 is likely to see silver trade higher than $30/0z, in part basis the strong
probability of gold peaking comfortably above $1,500/0z.
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Disclaimer

The information and opinions contained in this presentation have been obtained from sources believed to be reliable, but
no representation or warranty, express or implied, is made that such information is accurate or complete and it should
not be relied upon as such. This presentation does not purport to make any recommendation or provide investment
advice to the effect that any gold related transaction is appropriate for all investment objectives, financial situations or
particular needs. Prior to making any investment decisions investors should seek advice from their advisers on whether

any part of this presentation is appropriate to their specific circumstances. This presentation is not, and should not be

construed as, an offer or solicitation to buy or sell gold or any gold related products. Expressions of opinion are those of
GFMS Ltd only and are subject to change without notice.

We (and where relevant, any identified contributors or co-authors) are the owner or the licensee of all intellectual property rights in this document. This document
is protected by copyright laws and treaties around the world. All such rights are reserved.

No organisation or individual is permitted to reproduce or transmit all or part of this document (including without limitation extracts such as tables and graphs),
whether by photocopying or storing in any medium by electronic means or otherwise, without the written permission of GFMS Limited. In cases where we have
provided our document electronically, only the authorised subscriber, in respect of whom an individual user licence has been granted, may download a copy of this
document. Additional user licences may be purchased on request.

Your reproduction, transmission, printing off, copying or downloading (where relevant) of all or part of this document in breach of these terms may result in civil or
criminal actions against you.

Whilst every effort has been made to ensure the accuracy of the information in this document, the content of this document is provided without any guarantees,
conditions or warranties as to its-accuracy, completeness or reliability. It is not to be construed as a solicitation or an offer to buy or sell precious metal, related
products, commodities, securities or related financial instruments. To the extent permitted by law, we, other members of our group of companies and third parties
connected to us hereby expressly exclude:

« All conditions, warranties and other terms which might otherwise be implied by statute, common law or the law of equity.

< Any liability for any direct, indirect or consequential loss or damage incurred by any person or organisation reading or relying on this document including (without
limitation) loss of income or revenue, loss of business, loss of profits or contracts, loss of anticipated savings, loss of goodwill and whether caused by tort (including
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negligence), breach of contract or otherwise, even if foreseeable.




