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Release of Refinitiv Interim Silver Market Review 
 

Silver Industrial Demand Remains Strong – Surplus Expected for 2018  
 
 

(November 15, 2018 – New York City) At the Annual Silver Industry Dinner hosted by the Silver Institute, Johann Wiebe, Lead Analyst 

in the GFMS team at Refinitiv presented the GFMS / Silver Institute Interim Silver Market Review, which includes provisional supply and 

demand forecasts for 2018. The following are highlights from the report. 

 

• The silver market is expected to experience a physical surplus of 35.3 Moz which is substantially higher than the previous year. Net 

holdings of ETPs have contracted 0.5 Moz to-date, following seven annual increases in the last decade. On the other hand, exchange 

inventories have increased for the third consecutive year in 2018, particularly on COMEX which represents approximately 76% of 

total, rising by 52.5 Moz. As such, the net balance is expected to post a shortfall of 16.7 Moz. 

    

• The silver price has averaged $15.89/oz so far this year (as of 10th November), which is 7% lower compared to an average $17.05/oz 

last year. For the year as a whole the GFMS team at Refinitiv forecasts the silver price to average $15.73/oz.  

 

• Following a drop of 1.5% in 2017, total silver supply is forecast to marginally rise again by 0.3% to 998.4 Moz. The increase is solely 

driven by mine supply returning to growth this year, rising 1.6% following declines in output recorded in the prior two years. At 5.4 

Moz, North America is forecast to shed the largest portion of supply which is offset by gains recorded in Oceania, Asia and Africa. 

Scrap supply is likely to nudge down 1% in 2018 but broadly speaking, due to its high price elasticity, has remained stable since 

2015.   

 

• Global physical demand is expected to contract by 3.0% to 963.0 Moz this year; a third consecutive decline. Bar and coin demand will 

be the main driver behind the fall contracting another 12.2% to 124.8 Moz in 2018. New physical coin demand has remained under 

pressure this year, particularly in the United States during the first half of the year, as investors relied on the secondary market with 

older dated coins for their investment needs. Physical bar and coin demand in other regions has also been disappointing this year, 

contracting mainly in the single digits as investors remained on the sidelines awaiting higher price volatility. 

 

• Demand for jewelry and silverware is forecast to fall 0.6% to 252.9 Moz. The drop is mainly a reflection of soft demand in India and 

China. In the case of the former, the disappointing monsoon season did not result in the expected increase in jewelry purchases 

whereas for the latter a generally weakening economic climate is hampering further purchases. The decline in Thai jewelry fabrication 

has slowed this year with continued strong demand from the United States.   

 

• For the use of silver in a wide range of industrial applications, accounting for approximately 60% of total silver demand in 2018, we 

foresee on balance a modest decline this year of 1.8% reaching 585.4 Moz. Demand for silver used in the photovoltaic sector 

contracted on the back of an increasingly more challenging global environment. This has been particularly driven by government 

interventions at the two largest economies of the world. Despite imposed import restrictions by President Trump it is particularly 

changes in China that are setting the tone for slower growth. The Chinese government introduced legislation to reduce solar 

subsidies in order to slow growth after new installations significantly exceeded its 13th five year plan budget. Although the decline has 

slowed, silver used in the photography sector continued to contract by 3.4% reaching 39.5 Moz. Demand for electronic and electrical 

applications, however, continued to drive robust growth, potentially expanding by 2.8% to 249.6 Moz this year. A general rise in 

electrical equipment has risen the need for silver coated circuity, wires and switches from a variety of end-uses. Following the 

increased electrification of powertrains, the automotive sector is taking a lead in this development.  
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The below table is a reduced form of the full “World Silver Supply and Demand” table featured in the World Silver Surveys: 

 
 
 

©   Copyright Refinitiv - November 2018. 

 
While every effort has been made to ensure the accuracy of the information in this document, the content of this document is provided without 

any guarantees, conditions or warranties as to its accuracy, completeness or reliability. It is not to be construed as a solicitation or an offer to 

buy or sell precious metal, related products, commodities, securities or related financial instruments. To the extent permitted by law, we, other 

members of our group of companies and third parties connected to us hereby expressly exclude: 

 
• All conditions, warranties and other terms which might otherwise be implied by statute, common law or the law of equity. 

 
• Any liability for any direct, indirect or consequential loss or damage incurred by any person or organization reading or relying on this document 

including (without limitation) loss of income or revenue, loss of business, loss of profits or contracts, loss of anticipated savings, loss of goodwill 

and whether caused by tort (including negligence), breach of contract or otherwise, even if foreseeable. 
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